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The Oddfellows Friendly Society 

 

Key Features of the Stakeholder Child Trust Fund 
 

 
It’s important that you read this information carefully  

 
The Financial Conduct Authority is the independent financial services regulator.  It requires us, the 
Oddfellows, to give you this important information to help you to decide whether our Stakeholder Child 
Trust Fund (CTF) is right for your child.  You should read this document carefully so that you 
understand what you are buying, and then keep it safe for future reference. 

 

Its Aims 

• To provide a method of saving for a child by investing Government contributions and additional 
amounts. 

• To produce a lump sum for the child at age 18. 
 

Your Commitment 

• You do not have to make any further payments above what the Government pays. 

• If you do make any payments yourself, they then belong to the child and you cannot get them 
back. 

• Once money has been paid into the CTF, it is locked in and cannot be taken out by the child until 
he or she reaches 18 – except in exceptional circumstances, which are explained in the 
Withdrawals section of the Terms and Conditions. 
 

Risks 

• What your child gets back will depend on investment performance, nothing is guaranteed. The 
value of your investment in the Oddfellows UK Index Fund will move up and down over time. 

• At 18 your child could get back less than has been paid in. 

• Tax rules for CTFs could change. 
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Questions and Answers 

 

Might this product be right for me? 

• You would consider this plan if you have received a voucher from Her Majesty’s Revenue and 
Customs to pay into a Child Trust Fund. You may also be considering putting some money aside 
for your child. 

• You should see this as a long term investment as generally no money can be taken out until the 
child is 18. 

 

What is a Child Trust Fund? 

• It is an investment account for children born on or after 1st September 2002 and before 2nd 
January 2011. 

• The Government will make payments into the account and other people can also pay money in. 

 

Are there different types of Child Trust Funds? 

Yes, there are 3 types: 

• Stakeholder CTF accounts   

• Non-stakeholder CTF share accounts 

• Non-stakeholder CTF deposit accounts 

 

What type does the Oddfellows offer? 

• Ours is a Stakeholder CTF Account. 
 

What does “Stakeholder” mean? 

• A “Stakeholder” CTF must meet a number of conditions. These are shown in the table below: 

Charges   Charges must not be more than 1.5% of the value of the fund you accumulate. If your fund is valued 
at £250 throughout the year, this means we deduct £3.75 that year. If your fund is valued at £500 
throughout the year, this means we deduct £7.50 that year. The charges on all other types of CTF 
Accounts are not limited in this way. In our CTF Stakeholder Account, this 1.5% charge is 
incorporated into the calculation of the Unit Price. 

 There can be no other charges. 

Investment   Investments must be mainly stock market based. 

 Investments must be spread across the shares in a range of companies. Our CTF Stakeholder 
Account tracks the performance of the FTSE All-Share Index, and follows the fortunes of over 600 
companies whose shares can be bought and sold on the London Stock Exchange. 

Payments   We must accept any payments from £10 provided it is within the subscription limits for that 
subscription year. 

 You can pay by cheque, direct debit, direct credit or standing order. 

Lifestyling   The account must offer lifestyling. 

 We explain lifestyling a bit further on. 

 
Important: While our CTF account meets the stakeholder minimum standards, it does not mean 
that it must be suitable for your child or that its value is guaranteed in any way. 
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What about the other types of CTF? 

• Non-stakeholder CTFs don’t have to meet the conditions in the above table. 

• Non-stakeholder share accounts invest in shares of companies and their value can go up and 
down in line with the value of the shares. 

• The value of deposit accounts depends on how much interest is added to the money which has 
been paid in. 

 

Who can apply for a CTF? 

• The account can only be opened by a person responsible for the child. 

• This person becomes the “Registered Contact” which is explained in the Definitions section of the 
Terms and Conditions. 

 

Can money be added to the account? 

• Yes - you, your family and your friends can make additional contributions to your child’s Account. 

• As from 6 April 2017, the most that can be paid in the contribution year is £4,128 (excluding any 
government contributions). 

• Contributions can be made in a number of ways: 

o Regular monthly payments by Direct Debit or Standing Order. 

o Payments by cheque - made payable to “The Oddfellows” with your child’s name and 
unique reference number (URN) on the back. 

o Payments by direct money transfer - ensuring your child’s Unique Reference Number 
(URN) is quoted in the transfer. 

• The minimum contribution is £10. 

• Contributions can be stopped or changed at any time without penalty. 

• The contribution year runs from your child’s birthday to the day before their next birthday. 

• All money paid into the account belongs to your child, who can only access it when they reach 18. 
 

Where is the money invested? 

• Until your child reaches age 15, we use the money paid into their Oddfellows CTF to buy units, at 
the price prevailing at the next valuation date, in the Oddfellows UK Index Fund. The Fund is 
single priced. 

• This Fund tracks the performance of the FTSE All-Share Index and follows the fortunes of over 
600 companies whose shares can be bought and sold on the London Stock Exchange. Spreading 
the investment over such a large group of companies reduces the risk of individual companies not 
performing too well. 

 



 

 Page 4 of 6 

 

 

What is Lifestyling? 

• Around the child’s 15th birthday, we will start to move the money in the account into lower risk 
investments. 

• This process will continue until all of the money is invested in lower risk investments by the child’s 
18th birthday. 

• This is to try to protect the value of the account over the last 3 years, although it also reduces the 
potential for the account to increase in value. 

• There is no guarantee that its value won’t fall over the last 3 years. 

• Lifestyling will happen automatically unless you tell us otherwise. 

• Note, the Government is currently consulting on the lifestyling of CTFs and this requirement has 
been amended from the previous requirement to lifestyle from the child’s 13th birthday, pending 
further consultation on the future of this CTF feature. 

 

Can a CTF account held with another provider be transferred to the Oddfellows? 

• Yes, the Registered Contact can transfer a CTF account to us at any time, free of charge. 

• To do this, the Registered Contact will need to contact us on 0151 724 7130 for the necessary 
transfer form, or this form can be downloaded from our website at 
www.oddfellows.co.uk/FinancialServices/CTF, and when we receive this we will contact the other 
provider, once any cancellation period has expired, and arrange the transfer. 

• Once requested, the Registered Contact has the right to cancel the transfer if they wish. 
 

How long does the account run for? 

• There is no fixed term.  However, once the child reaches age 18, the money in the CTF account 
will be taxed in the same way as a normal savings or investment account. 

• Your child can’t take any money out until they are 18. 

 
Can I transfer money into and out of my CTF account? 

• Yes, you can transfer money from or to another CTF account. You can also transfer money from 
a CTF account to a Junior ISA. 

 

What might the CTF be worth in the future? 

• This depends on a number of things, such as how much has been paid in and investment returns 
on the fund where the money is invested. 

• The value can go up and down. 
  

What happens to the CTF account if the child dies before age 18? 

• 101% of the value of the account will be paid to the person with parental responsibility for the 
child. 

 

What happens if the child becomes terminally ill? 

• If this happens before the child is 18, then it may be possible to draw money out of the account 
for their benefit. 
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What about tax? 

• Money held in a CTF is not subject to income or capital gains tax. 

• Under current legislation the child will not have to pay tax if they draw the money out of the 
account when they are 18. 

• The child might have to pay tax if money is left in the account after age 18. 

 
Will my family benefits or tax credits be affected by the CTF? 

• No, these are not affected. 
 

How will I know how the CTF is doing? 

• We will issue a statement each year around your child’s birthday showing what has been paid in 
and what the account is worth. 

• You can also write to us at any time and ask for a valuation. 

• We also publish the price of units on our website at: 

 www. oddfellows.co.uk/FinancialServices/unitprices  

or you can ring us on 0151 724 7130. 

 
Can I change my mind? 

• Once we have accepted your application, you will receive a welcome pack.  You will then have 
thirty days to change your mind and tell us at the address shown at the end of this document.  
After that, we will invest your voucher and open the account. If your child’s account has been 
opened with us by Her Majesty’s Revenue and Customs you cannot cancel the CTF. You may 
however transfer it to another CTF provider of your choice at any time, free of charge. 

 
 

 
 

 
  

 
 

 



The Oddfellows is the trading name of The Independent Order of Oddfellows Manchester Unity Friendly Society Limited, Incorporated and registered in England 
and Wales No. 223F. Registered Office Oddfellows House, 184-186 Deansgate, Manchester, M3 3WB. Authorised by the Prudential Regulation Authority and 

regulated by the Financial Conduct Authority and the Prudential Regulation Authority, registration No. 109995. www.oddfellows.co.uk 
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Further Information 
 
Law 

In legal disputes, the law of England and Wales will apply. 
 

Terms and Conditions 

Please see the separate Terms and Conditions document which explains how the CTF will be 
operated. 
 

Complaints 

If you wish to complain, please get in touch with us.  Our full contact details are shown below. If we 
cannot deal with your complaint to your satisfaction, you can refer it to: 

Financial Ombudsman Service 
South Quay Plaza 
183 Marsh Wall  
London 
E14 9SR 
 
Tel: 0845 080 1800 
www.financial-ombudsman.org.uk 

Making a complaint does not affect your right to take legal proceedings. 
 

Compensation 

We are covered by the Financial Services Compensation Scheme. If we cannot meet our obligations 
your child may be entitled to compensation under the scheme. The compensation limits are 100% of 
the first £50,000 - with the maximum compensation being £50,000. Further information on the scheme 
can be obtained from the Financial Services Compensation Scheme. 
 
Their contact details are: 
 

Financial Services Compensation Scheme 
7th Floor, Lloyds Chambers 
Portsoken Street, London E1 8BN 
 
Tel: 020 7892 7300  
www.fscs.org.uk 

 
 

Contacting the Oddfellows 

You can contact us by: 
  
• Phone - 0151 724 7130 

• Fax - 0151 724 1971 

• Post - The Oddfellows, 30 Mather Avenue, Liverpool L18 5HT 

• E-mail – ctf@oddfellows.co.uk  

• Internet - www.oddfellows.co.uk 

          KFD CTF 04.15 

http://www.oddfellows.co.uk/

